
I T  IS ORDERED t h a t  East Logan Water D i s t r i c t  ( " E a s t  Logan" )  

s h a l l  f i l e  a n  o r i g i n a l  a n d  8 copies of t h e  f o l l o w i n g  i n f o r m a t i o n  

w i t h  t h i s  Commiss ion ,  w i t h  a copy t o  a l l  p a r t i e s  of record, by 

F e b r u a r y  11, 1 9 8 6 ,  o r  w i t h i n  2 w e e k s  a f t e r  t h e  d a t e  o f  t h i s  Order, 

w h i c h e v e r  is later. I n c l u d e  w i t h  each r e s p o n s e  t h e  name of t h e  

w i t n e s s  who w i l l  be  r e s p o n s i b l e  for r e s p o n d i n g  to  q u e s t i o n s  

r e l a t i n g  t o  t h e  i n f o r m a t i o n  p r o v i d e d .  C a r e t u l  a t t e n t i o n  s h o u l d  be 

g i v e n  to c o p i e d  m a t e r i a l  t o  i n s u r e  t h a t  it is l e g i b l e .  I f  n e i t h e r  

the requested i n f o r m a t i o n  n o r  a m o t i o n  for an e x t e n s i o n  of t i m e  is 

f i l e d  by t h e  s t a t e d  date, t h e  case may be d i s m i s s e d .  

1. T h e  b i l l i n g  a n a l y s i s  u s i n g  p r e s e n t  ra tes  p r o d u c e s  a n n u a l  

revenue i n  the amount  of $162,056. The income s t a t e m e n t  for t h e  

tes t  y e a r  shows o p e r a t i n g  r e v e n u e  from w a t e r  sa les  ae $168 ,725 .  

P l e a s e  reconcile t h e  d i f f e r e n c e  of $ 6 , 6 6 9 .  

2 .  What was t h e  t o t a l  amount  of uncol lec t ib les  during the 

test  year? 
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3. A r e  all s p e c i a l  charges and tap  fees compensatory? If 

not ,  please provide cost justification for increasing said fees or 

charges using t h e  attached forms. 

4 .  In the 1984 Annual R e p o r t ,  E a s t  Logan classifies 

Organization Costs of $71,171, net of amortization, under Deferred 

Debits. In t h e  June 3 0 ,  1985,  Report, organization costs of 

$70,183 are shown as O t h e r  A s s e t s .  The uniform System of Accounts 

for Water Utilities classifies Organization Costs as utility plant 

under the sub-account of Intangible Plant. Please explain East 

-pan's basis €or t h i s  doviation. 

5. Prov ide  an amortization schedule for Organization Costs  

per the June 30, 1985, Report, including t h e  following: 

a. Description of the asset; 

b. Date  acquired; 

c. Cost of the asset; 

d .  Amortization allowed or al lowable  in prior years; 

e. Estimated life; and 

f. Test-period amortization expense. 

6. In numerous past cases, the Commission has disallowed 

depreciation on facilities provided through Contributions in A i d  

of Construction for rate-making purposes. Provide any evidence 

deemed necessary as to why this rate-making practice should n o t  be 

applied in this case. 

7. For each employee and commissioner provide the following 

information: 

a. A detailed description of t h o  duties and 

responsibilities of each employee and commissioner. 
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b .  F o r  each e m p l o y e e  a n d  c o m m i s s i o n e r ,  p r o v i d e  a n  

a n a l y s i s  s h o w i n g  c h a n g e s  i n  t h e  l e v e l  of wages, a n d  o ther  

compensation, from J a n u a r y  1, 1983, t o  t h e  p r e s e n t ,  and i n c l u d e  

a n y  proposed adjus tments .  The a n a l y s i s  s h o u l d  i n c l u d e  an e x p l a n a -  

t i o n  for t h e  c h a n g e ,  t h e  d a t e ,  t h e  a m o u n t ,  a n d  t h e  p e r c e n t a g e  of 

each c h a n g e .  

C .  F o r  each c o m m i s s i o n e r ,  p r o v i d e  the a p p r o x i m a t e  

amount  of t i m e  r e q u i r e d  m o n t h l y  to  f u l f i l l  h i s  d u t i e s  a n d  

r e s p o n s i b i l i t i e s  i n  o f f i c i a l  u t i l i t y  b u s i n e s s .  

6.  Provide the da te  of e a c h  commissioners' meeting h e l d  

d u r i n g  t h e  test y e a r  a n d  i n d i c a t e  t h e  t o t a l  number of c o m -  

m i s s i o n e r s  i n  a t t e n d a n c e  a t  e a c h  m e e t i n g .  

9. P r o v i d e  a n  i t e m i z e d  l i s t i n g  of the c o s t s  i n c u r r e d  t o  

d a t e  €or t h e  p r e p a r a t i o n  of t h i s  case and  a n  i t e m i z e d  e s t i m a t e  of 

t h e  t o t a l  cost to  be i n c u r r e d .  I n d i c a t e  a n y  costs  associated w i t h  

this case t h a t  were i n c u r r e d  d u r i n g  t h e  t es t  y e a r .  For t h e s e  

cos t s ,  i n c l u d e  t h e  account  c h a r g e d  for  e a c h  amoun t  a n d  a d e t a i l e d  

e x p l a n a t i o n  o f  t h e  s e r v i c e s  p r o v i d e d  by  each f i r m  or  i n d i v i d u a l  

r e n d e r i n g  s e r v i c e s  i n  c o n n e c t i o n  w i t h  t h i s  case. 

10. Eas t  Logan r e q u e s t s  a u t h o r i t y  to  reamortize e x i s t i n g  

bond i n d e b t e d n e s s  i n  t h e  a p p l i c a t i o n .  P r o v i d e  a d e t a i l e d  

e x p l a n a t i o n  of t h e  p r o p o s e d  b o r r o w i n g  a n d  l o a n  r e a m o r t i z a t i o n  

m e n t i o n e d  i n  paragraph VI1 of E a s t  L o g a n ' s  p e t i t i o n .  P r o v i d e  a n y  

d o c u m e n t a t i o n  from t h e  l e n d i n g  a g e n c y  a p p r o v i n g  the reamort- 

i z a t i o n .  I n c l u d e  a c o p y  o f  t h e  l e t t e r  of c o n d i t i o n s  f rom FmHA i f  

a p p l i c a b l e .  
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11.  In  r e f e r e n c e  to the $ 1 0 0 , 0 0 0  note payable to Citizens 

N a t i o n a l  Bank, p r o v i d e  d e t a i l s  c o n c e r n i n g  t h e  use of t h e s e  f u n d s .  

12. Please explain w h y  E a s t  Logan d i d  not s e e k  Commission 

approval for t h i s  financing. 

Done at Frankfort ,  K e n t u c k y ,  this 30th day of Jarntuy, 1986. 

ATTEST: 

Sscre tary 



S p e c i a l  Charge Cost Schedule 

TYPC of Special Charge: 

I. F i e l d  Expense 

. A. Materials (Itemittf 

2. 

3.  

B. Labor ( T b c  and Wage) 

Subtotal F i e l d  Expense 

C l e r i c a l  and Off ice Expense 

A. Supplier $ 

B. Labor 

Subtotal C ler i ca l  and Office Expense 

Xiscellaneous Expense 

A. Transportation 

8. Other (Itemize) 

Subtotal Mfsccllaneous Expense 

Tota l  Expense 



COWIONI'XALTII OF KEYTVCKY 

PmLI c SEZVI m c0:c: I s s I os 
P . O .  BOX 615 

FRAYKFORT, KENTUCKT 40G02 

Average ?fetered Service Connection Expense  ' 

Same of Utility: Adqreys: 

The folloving is an itemization of expenses for 

service connection. 

.4. Xeter Size 

5/8-Inch /7 3/4-Inch 1 - I n c h  1-1 1 

9ther  ( s p e c i f y )  

providing  a m e t e r e d  

l/2-Inch /-7 

3. !laterials Expense 

Vnit Total 
c o s t  cost  - - 

Quoni t y  

s - 1. Kater Ileter S 

2 .  Meter Yoke 

3 .  Corporation Stop 

4 .  Xeter Box and Top 

5. l!iscellaneous Fittings 

( I tern ize ) 

2-Inch a 

6. Subtotal (Add column 3) / s- 
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C .  Service P i p e  Expense 

Type of Service P i p e :  Size of 

Unit 

D. 

Service P l p e  

Total 
Cost 

1. Short S i d e  Service L,F*? G . F .  

2 .  Long S i d e  Service 

3. Subtotal (Add column 3 
and divide by  2) 

Installation Expense 

Labor 

L.. F. L . F .  

. I g y  I 

T o t a l  ?ate Per T o t a l  
Hour Cost - - Hours 

1. Short S i d e  Service s s 
2. Long Side Service 

3. S u b t o t a l  (Add column 3 
and divide by 2) 

I ,  - 1 
Equipment 

1. Short S i d e  Service 

2. Long Side Service 

Total  R a t e  Per  
Hours Hour 

s 

3. Subtotal (Add column 3 
and divide by 2 )  

?!lacel laneoua 

Total Rate P e r  
Hour - 

1. Inspection 

2. Site Clean-up 

3. Other (Itemize) 

4. Subtotal (Add column 3) 

Total 
Cost ' 

S 

Total 
cost - 

I 
f 



. I  
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E. Overhead Expense 

1 7  
I. Installation expense ( $  > x  

overhead rate ( 5) 
/ P 

8. Administrative Expense 

1. office expense for establishing a new account 
1 - 7  

and billing record. .’ /$ 

G. Expense Sunnnarp 

1. T o t a l  of items B-F 


